University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

8-20-1992

Venezuela: Bidding On Metropolitan Caracas
Water Distribution Concession To Be Reopened
Barbara Khol

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Khol, Barbara. "Venezuela: Bidding On Metropolitan Caracas Water Distribution Concession To Be Reopened." (1992).
https://digitalrepository.unm.edu/notisur/10024

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 059866
ISSN: 1060-4189

Venezuela: Bidding On Metropolitan Caracas Water
Distribution Concession To Be Reopened
by Barbara Khol
Category/Department: General
Published: Thursday, August 20, 1992
On Aug. 10, government officials announced plans to reopen bidding on a concession to operate the
water distribution system in metropolitan Caracas. Five consortiums had earlier expressed interest
in the concession. One failed to submit a bid. After being informed of the government's conditions,
consortiums headed by the French company Lyonnaise des Eaux and Spain's Aguas de Barcelona, El
Canal Isabel II (Spain), and the French firm Saur and Spanish partner Aguas de Valencia withdrew
their bids. The only bid, by British firm Biwater-Thames, was considered too low. Environment
Minister Enrique Colmenares said that while certain conditions in the new bid competition may be
dropped, the government will maintain a ceiling amount on user charges. According to local media
reports, the ceiling was the major reason the three consortiums dropped out. The government set
the ceiling at about US$0.48 per cubic meter of water. At present, Caracas inhabitants pay less than
US$0.05. Spokespeople for the interested companies said that the return on investment would be
very slow, given existing water distribution problems, and another government condition requiring
the new owners to supply water to even the most isolated communities. Colmenares said the water
supply to Caracas would soon increase by 2,500 meters per second. Observers said the problem is
distribution, not water supply. At present, water supply per capita in the capital is double the level
found in Paris or Madrid. Over 30% of water supplied to Caracas is lost, and does not reach users.
(Source: Inter Press Service, 08/10/92)
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